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H E A R D , M C E L R O Y , & VESTAL 
M C -

C E R T I F I E D P U B L I C A C C O U N T A N T S 

333 TEXAS STRFET, Suiih 1525 

SHREIVFPORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

September 5.2013 

The Board of Directors 
Louisiana Tech University Foundation^ Inc. 
Ruston, Louisiana 

Indcncndcnt Awdttor's Rcpoi t 

Report on (he Finnndnl Statements 
We have audited the accompanying financial statements of Louisiana Tech University Foundation, Inc.. 
which comprise the statements of financial position as of June 30, 2013 and 2012, and the related 
statements of activities and cash flows for the years then ended, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the fmancial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In the 
ftnancial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation ofthe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion 

A PROFESSIONAL SFRVICBS FIRM hmv@hnivcpa com H-MAIL 



Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Louisiana Tech University Foundation, Inc. as of June 30,2013 and 2012, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of Ameiica. 

Other Reporting Required by Government Auditing Standards 
III accordance with Government Auditing Standards, we have also issued our report dated September 5, 
2013 on our consideration of Louisiana Tech University Foundation, Inc.'s intemal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
peiformed in accordance with Government Auditmg Standards in considering Louisiana Tech University 
Foundation, Inc.*s intemal control over financial reporting and compliance. 

Shreveport, Louisiana 



LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

STATEMENTS OF FINANCIAL POSITION 

JUNE 30,2013 AND 2012 

A S S E T S 

Cash and cash equivalents 
Accounts receivable-Note II 
Contributions receivable, net-Note 6 
Accrued interest receivable 
Lwestments-Notes 3 and 4 
Fixed assets, net-Note 5 
Other assets 
Restncted assets-investments-Notes 3 and 4 

Total assets 

LIABILITIES AND NET ASSETS 

Liabilities: 
Accounts payable 
Accrued interest payable 
Annuities liability-Note 10 
Deferred revenue-Note 11 
Notes payable-Note 7 
Due to Louisiana Tech University-Note 8 

Total liabilities 

Net assets: 
Unrestricted: 

Undesignated 
Invested in capital assets, net of related debt 

Temporarily restricted-for specific purposes 
Permanently restricted-endowment-Note 12 

Total net assets 

Total liabilities and net assets 

2013 2012 

16,893,954 
4,098,122 
1,135,229 

10,782 
30,663.724 

1.156.329 
242,097 

39.545.525 

13.976,697 
4.581.997 
1.785.077 

14,880 
24.823.613 

1.350.247 
285.474 

37,906.141 

715.637 
23.363 

308,215 
3.931,518 
1,588,116 

38.475.494 
45.042.343 

4,167,170 
(431.787) 

3.735.383 
22.258,819 
22.709.217 
48.703.419 

84.724.126 

836,013 
26,496 

309,394 
4,576,771 
1,733,554 

37.203.895 
44,686.123 

4.273.464 
(383.307) 

3,890,157 
17,053,365 
19.094.481 
40.038.003 

93.745.762 84.724.126 

See accompanying notes to financial statements. 



LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

STATEMENTS OP ACTIVITIES 

FOR THB YEARS ENDED JUNE 30.2013 AND 2012 

2013 

Revenues, gains and other supnort 
Contributions 
Contributed services 
Interest and dividends income 
Lease income 
Service charges 
Realized and unrealized gains 

(losses) on investments, net 
Other 

Net assets released from restrictions 
Total revenues, gains and 

othei support 

Expenses: 
Instmctional support 
Academic support 
Research 
Listitutional support 
Student financial aid 
Student services 
Auxiliary 
General administrative services 
Fundraising 

Total expenses 

Assets dedicated to Louisiana Tech 
University. net-Note 12 

Change in net assets 

Net assets, beginning of year 

Net assets-end of year 

Unrestricted 

114.071 
553.786 

18.022 
-

977.264 

18.159 
352.110 

2,033,412 

7.846.835 

9.880.247 

1,393.554 
89,684 

226,472 
1,727,253 

599.544 
204,700 

3,514,357 
1,338,587 

940,870 
10,035,021 

_ 
(154.774) 

3.890,157 

3.735.383 

Temporarily 
Restricted 

8,942.662 
-

572.949 
-

15.500 

1.260.435 
2.188.486 

12,980.032 

(7.774.578) 

5.205.454 

-
-
* 
-
-
-
-
-
_ 
-

_ 
5.205.454 

17.053.365 

22.758.819 

Permanently 
Restricted 

3,651.146 
-
131 
-
-

-
35.716 

3,686.993 

(72.257) 

3,614,736 

-
-
-
-
-
-
-
-
. 
-

_ 
3.614,736 

19.094.481 

22.709.217 

Total 

12.707,879 
553.786 
591,102 

-
992,764 

1.278.594 
2.576.312 

18.700.437 

. 

18.700,437 

1.393.554 
89.684 

226.472 
1.727,253 

599,544 
204.700 

3.514.357 
1.338.587 

940.870 
10,035,021 

. 
8.665,416 

40.038.003 

48.703.419 

See accompanying notes to financial statements. 



2012 

Unrestricted 

202,427 
903,517 
22,928 

-
915.762 

14,214 
262,561 

2,321.409 

6.422.720 

8.744,129 

795,853 
36,484 

170,669 
886,492 
546,803 
143,359 

3.544,709 
1,009.847 
1.405.314 

Temporarily 
Restricted 

9,769,740 
-

548,634 
5,917 

11,266 

(64,947) 
718.086 

10,988,696 

(6.179.139) 

4.809,557 

. 

-
-
-
-
-
-
-
-

Permanently 
Restricted 

663,759 
-
-
-
-

(468) 
64.102 

727.393 

(243,581) 

483.812 

-
-
-
-
-
-
-
V 

Total 

10.635.926 
903.517 
571,562 

5,917 
927,028 

(51,201) 
1,044,749 

14.037,498 

. 

14,037,498 

795,853 
36,484 

170,669 
886,492 
546.803 
143,359 

3.544.709 
1.009.847 
1.405.314 

8,539,530 

204.599 

3.685.558 

4,809,557 

12.243.808 

17.053.365 

120.000 
363.812 

18.730.669 

I9.Q94.481 

8.539,530 

120.000 
5.377.968 

34.660.035 

40.038.003 



LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

STATEMENTS OF CASH FLOWS 

FOR THB YEARS ENDED JUNE 30.2013 AND 2012 

Cnsh flows from operating activities; 
Change in net assets 
Adjustments to reconcile change in net assets to net 

cash provided by operating activities: 
Depreciation and amortization 
Net unrealized (gain) loss on long-term investments 
Realized (gain) on sale of investments 
(Incivase) decrease in assets: 

Accounts receivable 
Contributions receivable, net 
Accrued interest receivable 
Other assets 

Increase (decrease) in liabilities: 
Accounts payable 
Accrued interest payable 
Annuities liability 
Deferred revenue 
Contributions restricted for long-term investment 
Net cash provided by operating activities 

Cash flows from Investing nctlvitles; 
Purchases of fixed assets 
Purchases of investments 
Proceeds on sale of investments 
(Decrease) increase in due to Louisiana Tech University 

Net cash (used) by investing activities 

Cash flows from finflncing activities; 
Contributions restricted for investment in endowment 
Payments of notes payable 

Net cash provided by financing activities 

Increase In cnsh and cash caulyfllcnts 

Cnsh and cnsh equivalents-beginning of year 

Cnsh and cnsh cqiilvnleiits-end of year 

2013 

8.665,416 

2012 

5.377,968 

311,702 
(750.080) 
(535,859) 

483,875 
649,848 
4.098 

43,377 

(120,376) 
(3,133) 
(1.179) 

(645,253) 
(3,651.146) 
4,451.290 

(117,784) 
(7,615,753) 
4.071,898 
(1.378.102) 
(5,039.741) 

3.651.146 
(145.438) 
3.505.708 

2.917,257 

13.976,697 

16.893.954 

305,003 
241,097 
(183.800) 

707.243 
(10.603) 

(572) 
(50.267) 

173.503 
(1.306) 
81,371 

(716,681) 
(663.759) 
5,259.197 

(266,279) 
(5,111,280) 
3.110,128 

28.302 
(2,239.129) 

663,759 
(140.530) 
523,229 

3,543,297 

10,433.400 

13.976.697 

See accompanying notes to financial statements. 



LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

NOTES TO FINANCL\L STATEMENTS 

JUNE 30.2013 AND 2012 

1. Qrgnnl'/Btlon and Slgnlflcant Accounting Policies 

Oreanization 
The Louisiana Tech University Foundation, Inc. (the Foundation) was organized to solicit, receive, 
hold, invest and transfer funds for the benefit of Louisiana Tech University (Louisiana Tech 
University). Additionally, the Foundation assists Louisiana Tech University in meeting the criteria 
for acciieditation as outlined by the Commission on Colleges for the Southern Association of Colleges 
and Schools. Louisiana Tech University and the Foundation aie also in a management agreement 
lelated to endowed chairs and professorships. This agreement is in compliance with Board of Regents 
policy and allows the Foundation to manage funds on behalf of Louisiana Tech University. The 
Foundation is a separate legal entity and is not included as part ofthe reporting entity of Louisiana Tech 
University. 

Sienificant Accoiintine Policies 

Basis ofaecountitig 
The Foundation's fmancial statements are presented on the accrual basis of accounting in accordance 
with generally accepted accounting principles of the United States of America. Accordingly, they 
reflect revenues and related receivables when earned rather than when received and expenses and 
related payables when incurred rather than when paid. 

The Foundation maintains its accounts in accordance with the principles of fund accounting. Fund 
accounting is the procedure by which resources for various puiposes are classified for accounting 
purposes in accordance with activities or objectives specified by donors. 

Fiitancial statement presentation 
The Foundation is required to report information regarding its financial position and activities 
according to three classes of net assets: 

Unrestticted net assets - Net assets that are not subject to donor-imposed stipulations. However, 
these assets may be designated by management for specific purposes. 

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may or will be 
met either by actions of the Foundation and/or passage of time. This classification includes gifts, 
annuities and unconditional promises to give for which the ultimate purpose of the pi'oceeds is not 
permanently restricted. 

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Foundation. Generally, the donors of these assets permit the 
Foundation to use all of, or part of, the income earned on the related investments for general or specific 
purposes. 



I. Organization nnd Signlficnnt Accounting Policies (Continued) 

Revenues arc reported as increases in unrestricted net assets unless use ofthe related assets is limited 
by donor-imposed lestrictions. Expenses arc reported as decreases in unrestricted net assets. Gains 
and losses on investments and other assets or liabilities are reported as increases or decreases In 
unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. 

Net Assets Released from Restrictions 
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled 
and/or the stipulated time period has elapsed) arc reported as reclassifications between the applicable 
classes of net assets. 

Contributions 
Contributions, including unconditional promises to give, are recognized as revenues in the period 
received. Conditional promises to give are not recognized until they become unconditional, that is, 
when the conditions on which they depend are substantially met. Contributions of assets other than 
cash are recorded at their estimated fair value. An allowance for uncollectible contributions 
receivable is provided based upon management's judgment including such factor as piior collection 
history, type of contribution, and nature of fund-raising activity. 

Investment Income 
Income and realized and unrealized net gains and losses on investments of endowment and similar 
funds are reported as follows: 

0 as changes ui permanently restricted net assets if the tenns of the gift require that 
they be added to the principal of a permanent endowment fund; 

o as changes in temporarily restricted net assets if the terms of the gift impose 
restrictions on the use ofthe income; 

o changes in unrestricted net assets In all other cases. 

Temporal ily Restricted Net Assets 
With respect to temporarily restricted net assets, the Foundation has adopted the following accounting 
policies. 

Contnbutions with Restrictions Met in the Same Year - Contributions received with donor-imposed 
restrictions that are met in the same year as received are reported as revenues of temporarily restricted 
net assets, and a reclassification to unrestricted net assets is made to reflect the expu^tion of such 
restrictions. 

Release of Restrictions on Net Assets for Acquisition of Land, Building and Equipment - Contribulioiis 
of land, building and equipment without donor stipulations concerning the use of such long-lived 
assets arc reported as revenues of the unrestricted net asset class. Contributions of cash or other 
assets to be used to acquire land, building and equipment without such donor stipulations concerning 
the use of such long-lived assets are reported as revenues of the temporarily restricted net asset class; 
the restrictions arc considered to be released at the time of acquisition of such long-lived assets. 

Cash and Cash Equivalents 
Cash and cash equivalents principally include cash and money market investments not held by 
trustees. For purposes of the cash flow statement, all highly liquid instruments with original 
maturities of three months or less are considered cash equivalents. 



1. OrganlzRtion and Significant Accounting Policies (Continued) 

In-Kind Gifts 
Gifts of investments, real estate, and other property contributed to the Foundation are recorded at 
estimated fair value at date of contribution. 

Accounts Receivable 
Accounts receivable consists of amounts due from outside parties. Management evaluates the 
collectibility and aging of those accounts receivable in determining the need for an allowance for 
doubtful accounts. 

Investments 
Investments in marketable securities with readily determinable fair values are stated at fair value. 
Realized gains or losses on sales of investment securities arc based upon the cost of the specific 
security sold. Unrealized gains and losses are included in the change in net assets. 

Fixed Assets 
Depreciation is provided on the straight-line method based on the estimated useful lives of the 
depreciable assets which range from two to thirty years. The Foundation capitalizes expenditui-cs in 
excess of $2,500 for fixed assets at cost. 

Tax Status 
The Foundation is exempt from federal income taxes under Section 501(a) ofthe Intemal Revenue 
Code (IRC) as an organization described in IRC Section 501(c)(3). Therefore, no provision for 
income taxes has been made in the financial statements, but the Foundation is requked to file an 
annual information tax retum. The Foundation is also required to review various tax positions it has 
taken with respect to its exempt status and to determine whether in fact it is a tax exempt entity. The 
Foundation must also consider whether it has nexus in jurisdictions in which it has income and 
whether a tax return is required in those jurisdictions. In addition, as a tax exempt entity, the 
Foundation must assess whether it has any tax positions associated with unrelated business income 
subject to income tax. The Foundation does not expect its positions to change significantly over the 
next twelve months. Any penalties related to late filing or other requirements would be recognized as 
penalties expense in the Foundation's accounting records. 

The Foundation files U.S. federal Form 990 for infonnational purposes. The Foundation's federal 
income tax returns for the tax years 2009 and beyond remain subject to examination by the Internal 
Revenue Service. 

Funds Functioning as Endowment 
The Foundation has designated funds for which the income eamed is designated for specific uses 
Because there is no donor-imposed restriction, these funds are classified as unrestricted net assets, 
however, the Foundation restricts the use of the funds in the same manner as a donor would by creating 
an endowment. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Reclassifications 
Certain amounts in the fiscal yearended June 30,2012 financial sXaXornQnis have been reclassified to 
the fiscal year ended June 30,2013 presentation. 

8 



2. Cash and Cash Equivalents 
At times throughout the year, the Foundation may maintain certain bank accounts in excess of federally 
insured limits^ which is a concentration of credit risk The risk is mitigated by maintaining deposits in 
only well capitalized financial institutions. 

3, Investments 
Fair values and unrealized appreciation (depreciation) of investments at June 30,2013 and 2012 are 
summarized as follows: 

M l 2(U2. 

Held by invesimeni custodians 
cash and cash equivalents 
Cftrtincales of deposit 
Mutual funds 
Qovcmmcnl obligations and 

corporate bonds 
ComnKm stocks 

Real estate held by the Foundation 

Accmed interest Included in 
KSlncted invcstmeals 

Included on the Statement of 
Financial Position 

Investments 
Restricted assets-investments 

Cost 

8,623.554 
585,000 

30,415,576 

10.414.042 
M.543.039 

338.714 
61.919,929 

17.561 
fil.937.40Q 

28.225,509 
33.711.931 
6I.937>19Q 

Riir 

8.623,554 
585,000 

34.276,495 

10,464,177 
15,903.744 

338.718 
70.191,688 

17.5^1 

30.663.724 
39.545.525 
70j00,^q 

Unrealized 
Appreciation/ 

a)cprecialioi\> 

3.860.919 

50.135 
4.360,705 

8.271.759 

8.271.759 

2,438,215 
5.833.544 

•B.317I.759 

6,403,249 
585,000 

26.305,572 

10,360.559 
12,034.477 

913.415 
56,602.272 

23.24S 
56.625.520 

23,009.032 

56^25J2Q 

Riir 
Value 

6.403.249 
585.000 

29,124,197 

10,817.627 
14,863,018 

9I3.4IS 
62.706.506 

62.729.754 

24.823.613 
_37.9W.14l 
J2.729.754 

Unrealized 
Appreciation/ 

2.818.625 

457.068 
2.828,541 

6,104.234 

6.104.23^ 

1.814.581 

^ .104.234 

The following schedule summarizes the investment retum and its classification in the statement of 
activities for the years ended June 30,2013 and 2012: 

iOii M L 

Interest and dividends Income 
Net realized and unrealized gains 

(losses) 

Total investment retum 

Unrestricted 

18.022 

lfiJ52 

Temporanly 
and 

Permanently 
Restricted 

573,080 

1.260.435 

36181 1.833.515 

Total 

591.102 

l.278.??4 

Tempomnly 
and 

Permanently 
Unrestncted Restricted 

22.928 

H.gl4 

548.634 

f6S.41S> 

Toni 

571.562 

(?l.291) 

37.142 483.210 SM/lfil 

Of the bank balances, those funds not covered by federal deposit insurance were covered by collateral 
held by the pledging banks' trust department. 

4. Fnir Vnhic of Financial Instninicnts 
The Foundation adopted FASB Accounting Standards Codification Topic 820, "Fair Value 
Measurements" (Topic 820)* Topic 820 requires disclosures that stratify balance sheet amounts 
measured at fair value based on the inputs used to derive fair value measurements. These strata 
included: 

o Level 1 valuations, where the valuation is based on quoted market prices for identical assets 
or liabilities traded in active markets (which include exchanges and over-the-counter markets 
with sufficient volume). 

http://fil.937.40Q
http://J2.729.754


4. Fair Value of Flnancinl Instruments (Contiimcd) 

o Level 2 valuations, where the valuation is based on quoted market prices for similar 
instruments traded in active markets, quoted prices for identical or similar instruments in 
markets that are not active and model-based valuation techniques for which all significant 
assumptions are observable in the market, and 

o Level 3 valuations, where the valuation is generated from model-based techniques that use 
significant assumptions not observable in the market, but observable based on 
Foundation-specific data. These unobservnble assumptions reflect the Foundation's own 
estimates for assumptions that market participants would use in pricing the asset or liability. 
Valuation techniques typically include option pricing models, discounted cash flow models 
and similar tecluiiques, but may also include the use of market prices of assets or liabilities 
that are not directly comparable to the subject asset or liability. 

Fair values of assets and liabilities measured on a recurring basis at June 30, 2013 and 2012 are as 
follows: 

Money Markets 

Certificates of Deposit 

Mutual Funds: 
Domestic Blended 
Domestic Fixed Income 
Domestic Growth 
Domestic Value 
Foreign Blended 
Foreign Fixed Income 
Foreign Growth 
Natural Resources 
Real Estate 

Total Mutual Funds 

Exchange Traded Funds 

Government Obligations and 
Corporate Bonds 

Conunon Stocks-Domestic 

Real R<;tate 

Total 

Uve l l 

8.641.115 

585.000 

5.327,325 
13.048,256 

1,056.405 
559.376 

3,526,092 
1.378,891 
2.439,806 

428,292 
877.629 

28,642.072 

5.634.423 

-

15,903,744 

, 

.S9.406.3M 

Assets at Fair Valtte as of June 30,2013 
Level 2 Level 3 

10,464.177 

338.718 

Fair Value 

8,641,115 

585,000 

5,327,325 
13.048,256 

1,056,405 
559,376 

3,526.092 
1,378,891 
2.439,806 

428.292 
877.629 

28,642,072 

5.634.423 

10.464.177 

15.903,744 

338.718 

10.464.177 338.718 70.209.249 
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4. Fail- Value of Financial Instnmients (Continued) 

Money Markets 

Certificates of Deposit 

Mutual Funds: 
Domestic Blended 
Domestic Fixed Income 
Domestic Growth 
Domestic Value 
Foreign Blended 
Foreign Fixed Income 
Foreign Growth 
Natural Resources 
Real Estate 

Total Mutual Funds 

Exchange Traded Funds 

Government Obligations and 
Corporate Bonds 

Common Stocks-Domestic 

Real Estate 

Uve l l 

6.426.497 

585,000 

6,210.002 
12.801.507 

787,269 
364,109 

2,740.722 
1,668.863 
1,449,686 

412,660 
633.996 

27,068,814 

2,055.383 

-

14,863.018 

_ 

Assets at Fair Valtte 
Level 2 

-

-

-
-
-
-
-
-
-
-
. 
-

-

10,817,627 

-

. 

asofjiiite. 
Level 3 

-

-

. 
-

-

-

-

913.415 

30,2012 
F^irVplue 

6,426,497 

585,000 

6,210,002 
12.801.507 

787.269 
364.109 

2,740.722 
1.668.863 
1.449,686 

412.660 
633.996 

27,068.814 

2.055,383 

10.817.627 

14.863.018 

913.415 

Total 50-998.712 10.817.627 913.415 

Investments measured at fair value on a recurring basis using significant unobservable inputs (Level 3): 

Balance-July 1 
Gains (losses) realized and unrealized 
Purchases, issuances, and settlements 
Sales 
Transfers in and/or out of Level 3, net 

Balance-June 30 

Fixed Assets 
A summai-y ofthe fixed assets at June 30,2013 and 2012 follows: 

Depreciable 
Lives 

?oi3 

913,415 

. 

2012 

673.430 

239,985 
(574.697) 

338.718 P13,415 

Automobiles 
Furniture, fixtures and equipment 
Engineering equipment 

2-3 
3-10 
3-10 

2013 

193.813 
3.518,522 

666,682 

2012 

192,269 
3.458.688 

666.682 
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5. Fixed Assets (Continued) 

Depreciable 
Lives 2013 2012 

Real estate and other - 136.557 136.557 
4.515,574 4.454,196 

Less-accumulated depreciation (3.359.245) (3.103.949) 
1-156.329 1.35Q.247 

Depreciation of $311,702 and $305,003 was recorded for the years ended June 30. 2013 and 2012. 
respectively. 

6. Contributions Receivable 

Contributions receivable, net, is summarized as follows as of June 30,2013 and 2012: 

2013 2012 

Unconditional pledges expected to be collected in: 
Less than one year 340,853 115.290 
One year to five yeare 939.980 1.755,939 
More than five years : _ :__ 

1.280,833 1,871,229 
Less-discount on future contributions receivable 

(discount rate of 0.80% and 0.37% in 2013 
and 2012, respectively) (4.436) (2,499) 

Less-allowance for uncollectible contributions 
receivable (141.168) (83.653) 

Contributions receivable, net 1.135.229 1.785.077 
7. Notes Payable 

Notes payable consist of the following at June 30,2013 and 2012: 

2013 2012 

Note payable to Community Trust Bank 
for construction of football stadium video 
board dated November 2,2009. original 
amount of $2,050,000. variable rate 
interest at prime rate (3.25% at June 30, 
2013 and 2012, respectively, not to exceed 
5.75%), payable in nine semi-annual pay
ments of $95,000, and one final payment 
of $1,461,960, matures July 15,2014. 1,578.013 1.711.820 

Note payable to GMAC for automobile, 
original amount of $41,290, interest at 
5.75%, payable in 48 monthly payments 
of $967, matures June 2014. 10.103 21.734 

1-588.116 1-73 -̂554 
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7. Notes Payable (Continued) 

Notes payable maturities arc as follows: 

Year Ended June 30. 

2014 150.673 
2015 1.437.443 

1-588.116 

Interest paid for the years ended June 30,2013 and 2012 was $55,873 and $61,076. respectively. 

8. Transactions with Louisiana Tech University 
Louisiana Tech University provides to the Foundation, without cost, services for the administration of 
the Foundation in the form of personnel. In addition, Louisiana Tech University provides, without 
cost, certain other operating services associated with the Foundation. These services are valued at 
their actual cost to Louisiana Tech University. For the year ended June 30, 2013, contributed 
personnel costs and operating services were determined to be $551,259 and $2,527, respectively. For 
the year ended June 30,2012. contributed personnel costs and operating services were determined to be 
$900,722 and $2,795, respectively. The amounts for these services have been reflected as contributed 
services revenue and corresponding general administrative services and fundraising expenses in the 
accompanying financial statements. 

For the years ended June 30. 2013 and 2012, expenses totaling approximately $5,867,400 and 
$4,502,610. respectively, were paid directly to or for the benefit of Louisiana Tech University. 

Funds administered by the Foundation on behalf of Louisiana Tech University are not commingled 
with funds belonging to the Foundation. Classified as amounts due to Louisiana Tech University at 
June 30, 2013 and 2012 is $38,475,494 and $37,203,895. respectively, related to certain endowed 
chairs and professorships matched by the State of Louisiana. Initially, the donor portion of these 
funds is recorded as contributions to the Foundation. Once the state matching is received, the donor 
portion is deducted from the permaneiUly restricted, temporarily restricted, and unrestricted net assets 
ofthe Foundation and reflected as due to Louisiana Tech University. 

The Foundation has leases with Louisiana Tech University to provide parking for the campus. For the 
years ended June 30, 2013 and 2012, total lease income of $-0- and $5,917 was received by the 
Foundation. As of the year ended June 30,2013, the Foundation had sold all of these properties to the 
State of Louisiana for the benefit of Louisiana Tech University thus extinguishing the lease 
agreements. 

Various other services and facilities aie contributed to the Foundation, the values of which arc not 
readily determinable and, tiierefore. are not refiected as contributions or expenses in the accompanying 
financial statements. 

9. Commitments 
As of June 30, 2013 and 2012, there was approximately $205,504 and $222,667, respectively, in 
awarded but unpaid scholarships, which were funded subsequent to year-end. 

ID. Annuities Linbllitv 
The Foundation receives donations through split-interest agreements with contributors. These 
split-interest agreements specify that the donation is made in retum for an individual or joint annuity 
for the remaining lives of the contributors. The difference between the fair market value of the assets 
received and liability under the annuity is recognized as revenue in the year received. Upon the death 
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10. Annuities Liability (Continued) 

of the contributor, the remaining liability, if any, is recognized as revenue. The Foundation has 
received ten donations under such agreements that result in an annuities liability totaling $308,215 and 
$309,394 at June 30,2013 and 2012, respectively. The liabilities were calculated using discount rates 
of 8.0%, 4.9%. 5.0%. 6.0%, and 3.25%. 

11. Multlmcdln Snonsorshtp Rights 
On August 28, 2008, the Foundation entered into an agreement with Louisiana Tech University 
("University") for the exclusive promotion and management of multimedia sponsorships rights for 
Louisiana Tech University Athletics. The term of the agreement is July 1. 2009 through June 30, 
2019. The agreement indicates that the Foundation will contract with a third party company to sell 
multimedia sponsorship rights on behalf of Louisiana Tech University Athletics. As payment for 
rights granted under this agreement, the Foundation is required to pay the University an annual 
minimum fee of $200,000. Future minimum payments to the University related to this agreement are: 

Year ended June 30, 
2013 
2014 
2015 
2016 
2017 and thereafter 

200,000 
200.000 
200,000 
200.000 
6P0.000 

1.400.000 

On November 25. 2008. the Foundation entered into an agreement with LA Tech Sports Properties, 
LLC C'Learfield"), a Missouri limited liability company owned by Learfield Communications. Inc. 
with respect to the licensing rights related to the promotion of Louisiana Tech University Athletics. 
The term of the agreement is July 1,2009 tlirough June 30,2019. As payment for the rights granted 
under this agreement, Learfield will pay the Foundation an annual minimum guaranteed payment of 
$645,253 for the fiscal years 2012 and 2013, and payments of $655,253 each year for the remainder of 
the contract. Payments of $645,253 were received under this agreement for the fiscal years ended 
June 30, 2013 and 2012, respectively, and recorded as temporarily restricted other income. At 
June 30, 2013 and 2012, accounts receivable and deferred revenue of $3,931,518 and $4,576,771, 
respectively, were recorded related to this agreement using a net present value calculation with an 
average discoimt rate of 2.25%. 

12. Endowed Net Assets 
The Foundation has established prudent investment and spending policies with the objective of 
maintaining the purchasing power of its endowed assets in perpetuity and to provide a stable level of 
support to the beneficiaries. To achieve this objective, the Foundation's asset allocation strategy is 
reviewed periodically and adjusted to target a total retum that covers inflation, administrative 
expenses, and spending allocations, while minimizing volatility. 

Private endowed contributions received for professorships and chaurs are included In endowed net 
assets. Certain endowed funds are provided by the State of Louisiana as a match to these qualifying 
pi ivate endowed contributions. Once the match is received, the private endowed funds along with the 
matching endowed funds are transferred to the Due to Louisiana Tech University liability account. 
These endowed assets are further subject to the investment and spending policies established by the 
Louisiana Board of Regents, which has statutory authority to administer the matching funds program. 

A spending rate is determined by the Foundation's Board of Directors, with consideration given to 
market conditions, the spending levels of peer institutions, and historical returns. The objective is to 
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12. Endowed Net Assets (Continued) 

provide relatively stable spending allocations. The spending rate approved by the Board for the fiscal 
year ended June 30. 2013 is 3.5%. Prior state law dictated that no poilion of the corpus (original 
amount of donation) of the endowed assets shall be allocated for spending. However, in June 2010. 
the state legislature passed the Uniform Prudential Management of bistitutional Funds Act (UPMIFA). 
This act changed the law regarding spending in endowments, to allow for a portion of the corpus to be 
spent. 

The Foundation classifies as permanently restricted net assets the original value of gifts donated for 
permanent endowment, any subsequent gifts to such endowments, and accumulations subsequently 
made at the direction of the applicable donor instrument. 

Endowment fund net asset composition as of June 30,2013: 

Unrestricted 

Endowment net ossets, June 30,2012 

Contributions 
Income (loss) on long-term investments 
Net appreciatlon/(depreciation) 
Other income 
Released from resU-iction 
Assets dedicated to LA Tech University -

Endowment net assets. June 30,2013 

Temporarily 
Restricted 

1,832,773 

954.948 
691,736 

(898.009) 
-

Permanently 
Restricted 

19.094,481 

3.651.146 
131 

35.716 
(72.257) 

-

Total 

20.927,254 

3,651.146 
955.079 
691.736 
35.716 

(970,266) 
-

2.SR1.448 22.700.217 25.290.665 

Endowment fund net asset composition as of June 30.2012: 

Temporarily Permanently 
Unreslricted Restricted Restricted 

Endowment net assets, June 30.2011 

Contributions 
Income (loss) on long-term investments 
Net apprecialion/(depreciation) 
Other income 
Released from restriction 
Assets dedicated to LA Tech University 

Endowment net assets, June 30.2012 

Total 

2.408.360 

• 
392.712 
(63,715) 

6.106 
(910.690) 

. 

18.730,669 

663,759 
-

(468) 
64.102 

(243.581) 
(120.QOO) 

21,139.029 

663.759 
392.712 
(64.183) 
70.208 

(M54,271) 
(120,000) 

1.832.773 19.094.481 20.927.254 

13. Cooncratlvc Endeavor 
The Foundation, in conjunction with the City of Ruston, was approved for a $2 million federal grant 
through the United States Department of Conunerce. The grant was used to help fund the Enterprise 
Campus Infrastructure Project, and more specifically, the Homer Street Corridor Project. The project 
began in the fall of 2010 and was completed in early 2012. Receipts and disbursements were netted 
against each other and were not shown at gross values on the statement of activities. The project 
improved the City of Ruston's property, which will indirectly benefit Louisiana Tech University as it 
has property that is located along Homer Street. The cost was not recorded as a capital asset for the 
Foundation as the property is owned by the City of Ruston and the Foundation acted in an agency 
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13. Cooperative Endeavor (Continued) 

capacity only. Total receipts and disbursements on the grant were, $-0- and $-0-, respectively, for the 
yearended June 30,2013 and $728,154 and $709,764, respectively, for the year ended June 30,2012. 

An additional $175,008 above tho grant award was expended by the Foundation in fiscal year 2012 to 
complete the project. The amount was reimbursed by the City of Ruston in accordance with the 
cooperative endeavor agreement. Those funds were treated in the same manner as t!ie grant fimds for 
financial statement presentation. 

14. Subsequent Events 
In accordance with FASB Accounting Standards Codification Topic 740 "Subsequent Events," the 
Foundation evaluated events and transactions that occurred after the statement of financial position 
date but before tho financial statements were made available for issuance for potential recognition or 
disclosure in the financial statements. The Foundation evaluated such events througli September 5, 
2013 and noted no such subsequent events 
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H E A R D , M C E L R O Y , & VESTAL 
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C E R T I F I E D PUBLIC ACCOUNTANTS 

333 TFXAS STRbLT, SUITE 1525 

SiiRbvtPORT, LOUISIANA 71101 

318-429-1525 PHONF • 318-429-2070 FAX 

September 5,2013 

The Board of Directors 
Louisiana Tech University Foundation, Inc. 
Ruston, Louisiana 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Mattere Based on an Audit of Financial Statements 

Performed in Accordance with Government AiidJtlne Standards 

Independent Auditor's Report 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Louisiana Tech 
University Foundation, Inc., which comprise the statement of financial position as of June 30,2013, and the 
related statements of activities and cash fiows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated September 5,2013. 

IntcrnnI Control Over Financial Reporting 
In planning and performing our audit ofthe financial statements, we considered Louisiana Tech University 
Foundation, lnc.*s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Louisiana 
Tech University Foundation, Inc.'s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Louisiana Tech University Foundation, Inc.'s intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with govemance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in intemal control that might 
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in intemal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Louisiana Tech University Foundation, lnc.*s 
financial statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
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opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are requued to be reported under Govemment Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

l̂ ^̂ouiM, m^Ck^i \/lM^LLc. 
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LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

FOR THB YEAR ENDED JUNE 30.2013 

A. Summary of Audit Results 

1. The auditor's report expresses an unmodified opinion on the basic financial statements of 
Louisiana Tech University Foundation, Inc. 

2. No material weaknesses or significant deficiencies relating to the audit of the financial 
statements were reported. 

3. No instances of noncompliance material to the financial statements of Louisiana Tech 
University Foundation, Inc. were disclosed during the audit. 

4. Louisiana Tech University Foundation, Inc. was not subject to a federal single audit for the year 
ended June 30,2013. 

B, Financial Statement Findings 

No matters were reported. 
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LOUISIANA TECH UNIVERSITY FOUNDATION. INC. 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30.2013 

No matters were noted in the prior year. 
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